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7th December 2022 
 

PRESS RELEASE ON THE PROPOSED FISCAL POLICIES IN THE 2023 ANNUAL BUDGET 
AND ECONOMIC POLICY STATEMENT 

Issued by the Tax Justice Coalition, Ghana 
 
The Tax Justice Coalition Ghana (TJC - Ghana) wishes to commend the Finance Minister 
for his consistent efforts at improving revenue mobilization efforts by leveraging 
technology to enhance tax administration, identify and register taxable persons and 
improve tax compliance. The budget itself contains many tax measures that are aimed at 
increasing tax revenues and where they are progressive, TJC Ghana welcomes them and 
commends the government for the apparent shift in focus. For that reason, TJC - Ghana 
welcomes the proposals to freeze new tax waivers for foreign companies and to review 
tax exemptions for free zones, mining, oil and gas companies. TJC - Ghana also welcomes 
the proposed increase in concessional tax rates from 1% to 5%, the introduction of a 
return and withholding tax rate for capital gains, a return to the Minimum Taxable Income 
System and an increase in the marginal tax rate to 35%. These policies are especially 
important in our present predicament when all Ghanaians are being called upon to 
sacrifice for the country.  
 
However, from a tax justice perspective, TJC Ghana has always called for a shift of focus 
from the regressive consumer-based taxes to the more progressive direct taxes on 
incomes, wealth and property. Unfortunately, our various governments have continued 
to burden the majority of citizens with the regressive indirect taxes, the lazy man’s 
approach, to taxation.  
 
The 2023 Annual Budget and Economic Policy Statement has not demonstrated any 
sympathy for the ordinary Ghanaian as it focused more on the consumed-based 
regressive taxes. In particular, TJC - Ghana is worried about the proposal to increase the 
VAT by 2.5%, bringing it to 15%. It is instructive to state that this 15% will be calculated 
on the total cost of the goods and services, the GETFund levy, the National Health 
Insurance Levy ,and the COVID-19 levy, all straight levies, which bring the effective VAT 
rate to 21.9%, an increase from the current 19.25%. The immediate effect of this increase 
is an increase in prices of the taxable goods and services which also has a cascading effect 
on transport costs and cost of foodstuffs, which impact negatively on virtually all citizens. 
This is in addition to several existing taxes on petroleum products which various 
stakeholders have called for a reduction to no avail. 
 
The government has also failed to listen to the public outcry on the Electronic Transfer 
Levy and has reduced it only by 0.5% instead of scrapping it altogether. The negative 
effect of this “nuisance tax” is obvious. The effect of the tax on the poor and marginalized 
in society has been expatiated by various tax experts. In addition, it has rendered the 
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digitization efforts of the Vice President virtually ineffective. Moreover, the benefit of the 
reduction of the tax by 0.50 has been countered by the abolition of the daily threshold of 
GHS 100.00 which will impact negatively on the majority of Ghanaians who transfer less 
than this amount to spouses and children for food and other basic necessities on a daily 
basis.  
 
While TJC Ghana welcomes the review of the upper limits for vehicle benefits and the 
introduction of an additional income tax bracket of 35%, where it was before the NPP 
under His Excellency President J. A. Kuffour reviewed it downwards, the TJC Ghana 
believes that the GRA would require an increased effort and more independence to 
successfully implement this policy, especially for public servants and politicians. This 
marginal tax rate of 35% should not affect most salary workers, many of whom earn far 
less than the amount that attracts the rate, and should not be a worry to workers’ unions. 
In any case, income tax is a progressive tax, and the new rate targets persons who earn 
above a certain amount of income. 
 
As it is important to intensify Ghana’s revenue mobilization efforts, it is equally important 
to utilize the revenues in a way that will benefit the majority of Ghanaians. TJC - Ghana, 
therefore, commends the government for the proposals for expenditure cuts. However, 
TJC - Ghana is concerned that this government continues to reduce the threshold on 
earmarked funds (now proposed to reduce further from 25% of tax revenue to 17.5%) in 
order to free more funds for its discretionary expenditures, hence, defeating the purpose 
of these earmarked funds of spending on priority areas. The framers of the 1992 
Constitution and subsequent legislators had very good reasons for introducing and 
maintaining these earmarked funds. Moreover, a freeze on public sector employment 
must not be generalized. What will be the impact on Agenda 111 if we construct hospitals 
and fail to staff them? Similarly, deprived community schools lack teachers and the freeze 
should not affect them, provided the teachers commit to staying in those schools for a 
reasonable period.  
 
Furthermore, in our present circumstances, any genuine efforts at cutting public 
expenditures must necessarily include a suspension of the National Cathedral project 
because, to many Ghanaians, it is not an urgent project, considering the numerous places 
of worship dotted around the country.  
 
Moreover, the claim of a 30% cut in the salaries of the President, Vice President, Ministers, 
Deputy Ministers, MMDCEs (mostly Article 71 office holders) appears to be a mere farce 
as the salaries of these public office holders, particularly the politicians, are only 
determined at the end of their term of office. Many well-meaning Ghanaians have 
condemned this practice but various governments since 1993 have continued the 
practice. In fact, there is a general objection to the treatment of some public office holders 
as Article 71 Office Holders, as the payment of these emoluments to most of them can 
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not be justified. There are grumblings among some Ghanaians, calling for the scrapping 
of the special provisions for public office holders called Article 71 and the government 
needs to listen. Moreover, there has been a general call on the President to reduce the 
size of government but the President has consistently ignored these calls. It is time for 
him to act on these calls. Ghana is bigger than any individual.  
 
In conclusion, there are several other revenue measures and expenditure decisions in the 
budget that need serious consideration by Parliament. TJC - Ghana particularly calls on 
Parliament to NOT approve the increase in VAT but to insist on scrapping the E-levy. The 
restoration of the road tolls is the way to go as huge cargo trucks from our neighbouring 
countries keep destroying our roads. The GRA and the government must turn its focus 
onto the more progressive direct taxes on income, wealth, and property. Rather than 
clipping the wings of the MMDAs and other state agencies by continuously reducing the 
threshold on earmarked funds, the President must cut down the size of his government 
and suspend the National Cathedral project. Finally, any freeze on public sector 
employment must exempt priority sectors like health and education while Article 71 must 
be ex-punched from our Constitution.  
 
For further clarification, please, contact the following persons: 
 
1. Mr. Nii Addo, National Coordinator on Telephone Number: 026 0704666. 
2. Mr. Vitus Adaboo Azeem, Chairman on Telephone No: 0244 233512. 
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